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SUBJECT: FOREIGN INVESTMENT 

1 . AT A POST-LUNCHEON DISCUSSION BY A SMALL GROUP OF LEADING 
INDIAN INDUSTRIALISTS ASSEMBLED BY TATAS ON SEPTEMBER 9, ORVILLE 
FREEMAN AND I.G. PATEL, GOVERNOR OF THE RESERVE BANK OF INDIA, HAD 
A SHARP EXCHANGE OVER GOI INVESTMENT POLICY AND PRACTICE. WHEN 
FREEMAN RESPONDED TO AN INDIAN QUESTION ABOUT PROSPECTS FOR FOREIGN 
INVESTMENT IN INDIA BY SAYING THAT THESE PROSPECTS WERE MINIMAL, 
GOVERNOR PATEL WAS MOVED TO RETORT THAT WHETHER FOREIGNERS LIKE IT 
OR NOT INDIANS WERE NOT GOING CHANGE THEIR ATTITUDE TOWARD FOREIGN 
INVESTMENT; IF FOREIGNERS WANTED TO INVEST IN INDIA THEY WOULD HAVE 
TO DO SO ON INDIAN TERMS AND THE GOI WAS NOT GOING TO MAKE ANY 
SPECIAL EFFORTS TO ATTRACT THEM. WHEN FREEMAN REPLIED THATMANY 
COUNTRIES, INCLUDING MOST ASIAN ONES, WERE PUTTING OUT THE WELCOME 
MAT, PATEL SAID THAT THIS WAS NOT THE INDIAN STYLE OR PRACTICE AND 

HE DID NOT EXPECT INDIANS TO CHANGE ATTITUDES THAT HAVE BEEN IN- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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GRAINED FOR HUNDREDS OF YEARS JUST TO PLEASE FOREIGN INVESTORS. 

2. SHORTLY AFTER THIS PATEL LEFT THE LUNCHEON GATHERING 
PREMATURELY AND FREEMAN CHARACTERIZED HIS REMARKS AS 
CONTAINING "A BIT OF ARROGANCE". LATER THAT EVENING FREEMAN 
TOLD ME HE WAS GOING TO PURSUE THIS POINT IN HIS SPEECH AT THE 

IACC TODAY AND HE DID SO POINTING UP THAT INDIA HAS A BAD REPUTATION 
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ABROAD IN THE INTERNATIONAL BUSINESS COMMUNITY AND IS MAKING IT 
WORSE ALMOST DAY-BY-DAY BY ITS ATTACKS ON BUSINESS WHETHER 
IN THE MULTI-NATIONALS OR IN THE BIG INDIAN BUSINESS HOUSES. 

HE CONCLUDED THAT INDIA IS MISSING AN OPPORTUNITY TO TAP LARGE 
RESOURCES THAT COULD HELP ENORMOUSLY IN MEETING CRYING NEEDS FOR 
DEVELOPMENT THAT WOULD OPEN UP OPPORTUNITIES FOR THE 500 MILLION 
PEOPLE IN THE COUNTRY WHO ARE LIVING AT THE SUBSISTENCE LEVEL. 

COURTNEY 
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